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BellSouth Telecommunications, Inc. (BellSouth), through
its undersigned counsel, hereby submits its reply comments in
the above-referenced proceeding, pursuant to the Notice of
Proposed Rulemaking (NPRM) released by the Commission on
May 31, 1995. 1In the NPRM, the Commission seeks comments on
its proposal to increase the expense 1limit for certain
individual items of equipment from $500 to $750 and on a
proposal to amortize the undepreciated embedded base over the
remaining life of the related assets.

Twelve parties filed comments in response to the NPRM.
Most of the parties perceived the proposed expense limit
change to be insufficient, and that meaningful change could
only be achieved through increasing the expense level to
approximately $2,000. In these reply comments, BellSouth
addresses NYNEX's proposal for a joint federal-state study,

U S West's and PacTel's suggestions that the Commission not
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implement a de minimus change in the expense limit and MCI's
misplaced comments on competitive market considerations.
NYNEX Telephone Companies (NYNEX)

In its comments, NYNEX recommends a joint federal-state
study be conducted to determine an appropriate expense limit
level. NYNEX suggests that the work efforts should be
reasonably and realistically defined in a way that would
ensure such a study would be completed on a fast track basis.

BellSouth does not believe that such a process would
result in a "quick and simple" reduction in the recordkeeping
requirements for the subject assets or a meaningful change in
the expense limit. The more likely result is another year of
delay and inaction and a de minimus change in the expense
limit that costs more to implement than any potential savings
from reduced administrative costs. Already, it has taken a
year to get a rulemaking initiated. The comments fully
support the $2,000 expense limit proposed by USTA. Expending
additional time and resources on a joint federal-state study
of this issue would yield no better record than the record
currently before the Commission. BellSouth urges the
Commission not to incur unnecessary costs and time on such a
study.

MCI Telecommunications Corporation (MCI)

MCI urges the Commission not to consider competition as
a reason for increasing the expense limit. But, even if the

Commission were, for purposes of this proceeding, to assume no



competition, it would still be a good practice to adopt rules
such as those proposed in the USTA proposal, that would allow
LECs to be more efficient. The Commission should realize that
the real issue here is increased efficiency and cost savings
through the elimination of unnecessary administrative
processes. Accordingly, the Commission should disregard MCI’s
comments and increase the asxpense limit to the $2,000 level

proposed by USTA.
COMCLUSION

BellSouth urges the Commission not to adopt the de
ninimus change in the expense limit proposed in the NPRM. 1If
the Commission cannot increase the expense limit to the $2,000
level, then BellSouth urges the Commission to adopt U S West’s
suggestion and make no change in the expense limit. In the
alternative, the Commission should grant carriers the
flexibility to retain the $500 limit as suggested by PacTel.

Respectfully submitted,

BELLSOUTH TELECOMMUNICATIONS, INC.

by its Attorneys

4300 Souy Bell Center
675 West Peachtree Street, N. E.
Atlanta, Georgia 30375

(404) 529-5094

Date: August 8, 1995
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